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th
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Index Levels :                                                          Market Trend (Nifty):   

INDEX SUPPORTS RESISTANCES 

 

Period Current 

Trend 

Trend Reversal Point 

(TRP) 27Nifty on close 

basis 

NIFTY 
(10805.45) 

10750 / 10700 
10600 / 10530 

10840 / 10950 
11050 / 11170 

Short Term Trend*              UP DOWN BELOW 10500 

SENSEX 
(35962.93) 

35700 / 35640 
35450 / 35250 

36250 / 36100 
36450 / 36620 

Medium Term*             DOWN UP ABOVE        11050 

ITE-35* 
(15166.52) 

------------- -------- Long Term Trend*            UP DOWN BELOW 9300 

*As on 14
th

Dec 2018                                                                                            (*Trend Reversal Point (TRP) is based on close prices.) 

Imtiaz Merchant’s Best Picks                                      Indices 
     

COMPANY 

NAME 
SIZE SECTOR 

CURRENT 

PRICE 

 

Domestic 
Indices 

Close As on 
07

th
 Dec 

Close As on 
14

th
 Dec 

Points % Chg 

Colgate  Mid Cap Consumer 1312 BSE Sensex 35673.25 35962.93 289.68 0.81% 

Havells Mid Cap Industrials  712 Nifty 10693.70 10805.45 111.75 1.04% 

Torrent 
Pharma 

Mid Cap Healthcare 1780 
ITE Shariah 
35* 

14866.44 15166.52 300.08 2.01% 

    
S&PCNX 500 
Shariah 

    2841.08      2926.36 85.28 3.00% 

Note: (Buying should be done from a medium to long 

term perspective) 

 

Dollar/Rupee 70.79 71.89 1.1 1.55% 

(*Weekly yield)      
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Market Brief- Markets being oversold staged a throwback rally last week on the back of stable govt for 

state assembly and no hung parliament in any of the five states turned positive for the markets and bear 

covering rally did its job and ended the week and the day on positive note. Though it was a minor set back for 

the present central government but looking at the fact that it is still six months away will give respite to 

government, the under current for the markets look bullish being held despite global markets showing 

weakness, hence it appears that 10400 to 10600 offers good support for the markets fundamentally. It further 

needs to be seen how the corporate results are unfolded which is less than a month away. It further needs to be 

seen how the global and commodity market behave and that shall have baring on Indian markets.  

Investors should be cautiously and stocks specifically optimistic on the markets and are still advised to be a 

portion in cash for any contingency or eventuality.  

Technical- Technically after the throwback rally last week, market once again is in a range bound trade, the 

near-term range is between 10550 and 10950, a close on either side will determine further trend. In the extreme 
near term the range is between 10650 and 10950. The intermediate (medium term) trend is although down and 
shall turn up if the Nifty closes above 11050 and stays there. In event of close above 11050 markets will be 
poised for new historic high, though that looks a bit difficult now, however a close below 10550 the nifty would 
initially test 10350 and then perhaps 10000 is likely to get tested.  
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Global Indices Close Points % Chg 

Dow Jones* 24597.38 70.11 0.29% 

NASDAQ* 7070.33 -27.98 -0.39% 

FTSE* 6877.50 -2.69 -0.04% 

Nikkei 21374.83 -441.36 -2.02% 

Hang Sang 26094.79 -429.56 -1.62% 

Straits Times 3077.09 -33.99 -1.09% 
#as on14thDec 2018 

 

FII* Foreign institutional investor DII** Domestic institutional invest 

 

 

 

 

 

 

 

 

 

 

  

 
 
           

Advance/ 

Decline 

Advance Decline AD 

Ratio 

Un-

Changed 

BSE 1251 1314 0.95:1 145 

NSE 763 872 0.88:1 87 

Shariah 
Universe*** 515 503 1.02:1 37 

Institutional 

Activity 

Buy Sell Net 

(Cr) 

FII* 3722.25 2860.31 861.94 

DII** 
2778.14 3080.66 -302.52 

News: Indian Energy Exchange surges over 9% 

as board mulls share buyback 
Shares of Indian Energy Exchange (IEX) surged 
9% to Rs 171 per share on the BSE in early 
morning trade on Friday after the company said its 
board will meet on Thursday, December 20, 2018, 
to consider the proposal for buyback of the equity 
shares of the company. “The meeting of the board 
of directors of the Company will be held on, 
Thursday, December 20, 2018, at New Delhi, inter 
alia to consider the proposal for buyback of the 
fully paid-up equity shares of the 
Company,” IEX said in a regulatory filing. The 
primary objective of share buyback programme is 
to arrest the fall in the value of a stock by reducing 
the supply of the stock, which essentially pushes 
up the share price through a better P/E multiple. 
Since its listing on October 30, 2017, IEX had 
underperformed the market by falling 4% as 
compared to an 11% rise in the S&P BSE Sensex 
till Thursday. IEX had raised Rs 10 billion through 
initial public offer (IPO) at a price of Rs 165 
(adjusted to stock split from Rs 10 to Re 1). At 
09:30 am; IEX was trading 5% higher at Rs 164 on 
the BSE, as compared to 0.20% decline in the 
benchmark index. A combined 34,151 equity 
shares changed hands on the counter on 
the BSE and NSE so far. 
 

 

*source: Business Standard 

Company News: ONGC rebounds 6% from day's 

low as board mulls share buyback 
Shares of Oil and Natural Gas Corporation (ONGC) have moved 
higher by 5% to Rs 150, bouncing back 6% from the intra-day low 
of Rs 141 on BSE, after the company said its board will meet on 
Thursday, December 20, 2018, to consider a share 
buyback proposal. “The meeting of the board of directors of the 
company is scheduled on 20/12/2018, inter alia, to consider and 
approve the proposal for buy-back of the fully paid-up equity 
shares of the company,” ONGC said in a regulatory filing. The 
government, which holds a 67.48% stake in ONGC, is expected to 
participate in the share buyback. The government is targeting a 
minimum Rs 50 billion through share buyback offers of state-
owned firms like Coal India, BHEL and Oil India. Besides Indian 
Oil Corporation (IOC), at least half a dozen other central PSUs 
have disclosed share buyback programmes. Prominent among 
these include NHPC, BHEL, NALCO, NLC, Cochin 
Shipyard and KIOCL that could fetch the government a little over 
Rs 30 billion. The primary objective of share buyback programme 
is to arrest the fall in the value of a stock by reducing the supply of 
the stock, which essentially pushes up the share price through a 
better P/E multiple. The stock of ONGC hit a 52-week low of Rs 
135 on December 11, 2018, has fallen 37% from its 52-week high 
level of Rs 213 on January 25 this year. Thus far in the calendar 
year 2018, ONGC underperformed the market by declining 26% 
against 5.5% rise in the S&P BSE Sensex till Thursday. At 02:27 
pm, ONGC was trading 4% higher at Rs 149 on BSE, against a 
0.03% decline in the benchmark index. A combined 15.82 million 
equity shares changed hands on the counter on 
the BSE and NSE so far. 

 
GMM Pfaudler hit record high; surges 55% in five 
months 
Shares of GMM Pfaudler rallied 9% to Rs 1,247 apiece on Friday, 
extending their 4% gain on Thursday on the BSE in an otherwise 
range-bound market on expectations of strong earnings growth. 
The stock of capital goods company was trading at its record high 
level, it has rallied 55% in the past five months. In comparison, the 
S&P BSE Sensex was down 1% during the same period. GMM 
Pfaudler is a leading supplier of process equipment to the 
pharmaceutical and chemical industries. The company had 
reported a healthy 50% year-on-year (y-o-y) growth in net profit at 
Rs 189 million for H1FY19 (April-September). Operating revenue 
grew 32% at Rs 1,924 million on y-o-y basis. Ebitda (earnings 
before interest, tax, depreciation and amortization) margin 
expanded 300 bps at 16% in H1FY19 from 13% in H1FY18. The 
key demand industries for GMM Pfaudler - pharmaceuticals, 
specialty chemicals and agrochemicals, are all expected to grow 
at a CAGR of 10-15% over the next 5 years. These industries will 
continue to invest to increase their manufacturing capacity as well 
as to upgrade their manufacturing facilities. 
 
“Demand outlook across our business lines remain buoyant and 
our backlog continues to be very strong across all our business 
lines driven by the chemical and pharmaceutical sectors. Exports 
sales have been steadily improving and we are also seeing 
improved performance in our subsidiary Mavag,” TarakPatel, 
Managing Director, GMM Pfaudler said while announcing 
September quarter results. Looking at the positive economic 
momentum and the initiatives taken by the Indian Government, 
our end user industries will witness capital spending for both new 
manufacturing facilities as well as upgrading of existing facilities. 
India stands at an inflection point to benefit from the global supply 
shortage in the specialty chemical segment and strong domestic 
drivers in the pharmaceutical and agro chemical segment, the 
company said in an annual report. At 10:32 am; GMM Pfaudler 
was trading 9% higher at Rs 1,240 on the BSE. In comparison, 
the S&P BSE Sensex was unchanged at 35,925 levels. A 
combined around 14,000 shares changed hands on the counter 
on the BSE and NSE so far 
 

*source: Business Standard 
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ITE – 35* Shariah Top Gainers & Losers 
 

#% = 3 months Return 
   

 

   

ITE – 211** Shariah Top Gainers & Losers 
 

# % = 3 months Return 
 
 
 
 

BSE Top Gainers & Losers 

Gainers Losers 

Stocks % Stocks % 

MAXINDIA 19.99% FORTIS -6.75% 

RNAVAL 16.34% IL&FSTRANS -4.76% 

PCJEWELLER   6.64% TORNTPOWER -4.49% 

GUJGAS   5.49% VAKRANGEE -4.06% 
*as on14thDec 2018 

 

 
 

Gainers Losers 

Stocks % Stocks % 

Reliance Industries 
Ltd. 29% Tata Motors Ltd. -13% 

Aurobindo Pharma 
Ltd. 25% Bharti Infratel Ltd. -13% 

Wipro Ltd. 22% Eicher Motors Ltd. -12% 

HCL Technologies 
Ltd. 18% 

Maruti Suzuki 
India Ltd. -11% 

Gainers Losers 

Stocks % Stocks % 

Adani Power Ltd. 60% Vakrangee Ltd. -58% 

L&T Technology 
Services Ltd. 42% 

IRB Infrastructure 
Developers Ltd. -33% 

Infibeam Avenues Ltd. 40% Avanti Feeds Ltd. -24% 

Divis Laboratories Ltd. 33% Escorts Ltd. -24% 

Aditya Birla Fashion 
and Retail Ltd. 33% Bharat Electronics Ltd. -23% 

Tube Investments of 
India Ltd. 30% 

Interglobe Aviation 
Ltd. -22% 

Alembic 
Pharmaceuticals Ltd. 29% Quess Corp Ltd. -21% 

Reliance Industries 
Ltd. 29% Raymond Ltd. -21% 

Welspun Corp Ltd. 28% 
Prestige Estate 
Projects Ltd. -19% 

Aurobindo Pharma 
Ltd. 25% Kajaria Ceramics Ltd. -17% 

 

 

 

 

 

 

 

 

 Sectors Indices 
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MARKET WRAP: Indices end flat, Nifty holds 10,800; Max 
India rallies 20% 
After witnessing a range bound session throughout the day, the domestic equity market ended with 
marginal gains on Friday, led by buying in telecom, IT and energy stocks. The S&P BSE Sensex added 33 
points or 0.1 per cent to settle at 35,963, with Bharti Airtel (up 5 per cent) being the top gainer and HDFC 
(down nearly 2 per cent) the worst laggard. The broader Nifty50 index of National Stock Exchange (NSE) 
closed the day at 10,805, up 14 points or 0.13 per cent. Out of 50 constituents, 29 ended in the green while 
21 in the red. A total of 2,704 companies traded on BSE, out of which 1,260 advanced and 1,300 declined 
while 144 stocks remained unchanged. On a weekly basis, Sensex gained 0.81 per cent while 
NSE's Nifty added 1 per cent. Among the sectoral indices, the Nifty Pharma index declined the most (down 
nearly 1 per cent), weighed down by Aurobindo Pharma and Divi's Laboratories. Among individual stocks, 
Max India zoomed 20 per cent to Rs 80 apiece after reports said it was likely to exit from the health 
insurance business. Shares of Fortis Healthcare tanked over 14 per cent in the intra-day trade to Rs 130 on 
the National Stock Exchange (NSE) after the Supreme Court put company's sale to IHH on hold. The stock, 
however, pared losses and eventually closed at Rs 141 apiece, down 7 per cent. Shares of telecom 
services providers such as Bharti Airtel and Vodafone Idea rallied in an otherwise subdued market after 
Telecom Disputes Settlement and Appellate Tribunal (TDSAT) quashed Trai's predatory pricing rule. Bharti 
Airtel jumped 10 per cent to Rs 333, while Vodafone Idea climbed 8 per cent to Rs 37.60 on BSE in the 
intra-day trade. At close, shares of Bharti Airtel stood at Rs 319, up over 5 per cent while those of Vodafone 
Idea settled at Rs 36, up over 3.5 per cent. The broader market indices moved in line with benchmarks. The 
S&P BSE Midcap index settled at 15,193, up 29 points while S&P BSE SmallCap ended just 4 points higher 
at 14,502.  

 

Global Markets: Asian shares jolted by grim Chinese data, growth risks 
TOKYO (Reuters) - Asian shares tumbled on Friday after China reported a set of weak data, fanning fresh 
worries of a slowdown in the world's second-biggest economy and leaving investors fretting over the wider 
impact of a yet unresolved Sino-U.S. trade dispute. MSCI's broadest index of Asia-Pacific shares 
outside Japan fell 1.3 percent. Japan's Nikkei, also dragged down by the country's weak tankan sentiment 
index, dropped 2.0 percent. China's benchmark Shanghai Composite and the blue-chip CSI 300 closed 
down 1.5 percent and 1.7 percent, respectively, and Hong Kong's Hang Seng was off 1.5 percent. Financial 
spread-betters expect London's FTSE Frankfurt's DAX and Paris's CAC to fall between 0.7 and 0.8 percent 
when they open. China's November retail sales grew at the weakest pace since 2003 and industrial output 
rose the least in nearly three years as domestic demand softened further, underlining rising risks to 
the economy as Beijing works to defuse a trade dispute with the United States. A Chinese statistics bureau 
spokesman said the November data showed downward pressure on the economy is increasing. The data 
"means that the worst is yet to come and policymakers will be very worried, particularly with consumption 
growth falling off a cliff," said Sue Trinh, head of Asia FX strategy at RBC Capital Markets in Hong Kong. 
"So I expect further support measures including rate cuts will come in coming weeks, although these data 
would indicate measures to date aren't really working." 

The Chinese yuan weakened 0.15 percent to 6.8888 per dollar in offshore trade following the data. 
"Although hopes of progress in U.S.-China talks and cheap valuations are supporting the market for now, 
we have lots of potential pitfalls," said Nobuhiko Kuramochi, chief strategist at Mizuho Securities. "If U.S. 
shares fall below their triple bottoms hit recently, that would be a very weak technical sign." Overnight on 
Wall Street, the S&P 500 ticked down 0.02 percent to 2,650, not far from its 6-1/2-month closing low of 
2,633 touched on Nov. 23, while the Nasdaq Composite dropped 0.39 percent. U.S. corporate earnings due 
next month could throw a spotlight on the impact from the U.S. tariffs on imports from China, while there is 
risk of a government shutdown and further political stalemate in a divided U.S. congress, Kuramochi added. 
In the currency market, the euro stuck in its well-worn $1.13-$1.14 range over the past few days, a day 
after the European Central Bank ended its 2.6 trillion euro bond purchase scheme but pledged to continue 
reinvesting maturing bonds -thereby avoiding shrinking its balance sheet- for an extended period of time. 
The common currency last changed hands at $1.1352. 
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"With Thursday's decision, the ECB is only taking very lightly the foot off the accelerator of monetary policy, 
which is by no means a real normalisation of monetary policy," said Oliver Eichmann, co-head of EMEA 
fixed income at DWS in Frankfurt. Sterling's rally fizzled as signs that the British parliament was headed 
towards a deadlock over Brexit prompted traders to take profits from its gains made after Prime 
Minister Theresa May had survived a no-confidence vote. The European Union has said the 
agreed Brexit deal is not open for renegotiation even though its leaders on Thursday gave May assurances 
that they would seek to agree a new pact with Britain by 2021 so that the contentious Irish "backstop" is 
never triggered. The pound fell 0.4 percent to $1.2615, on track to post its fifth consecutive week of losses. 
It was down 0.9 percent so far this week. The dollar stood at 113.57 yen, flat on the day but above this 
week's low of 112.245 set on Monday. The kiwi fell as much as 1.0 percent to $0.6861 after the 
central bank said it was considering almost doubling the required capital banks would need to hold to 
bolster the financial system's capacity to handle any shocks. Oil prices gave up some of their Thursday's 
gains following inventory declines in the United States and expectations that the global oil market could 
have a deficit sooner than they had previously thought. U.S. crude futures edged down 0.6 percent to 
$52.27 per barrel and Brent crude slipped 0.8 percent to $60.94, after both gained more than 2.5 percent 
on Thursday. Cryptocurrency Bitcoin fell as low as $3,200, a fresh 15-month low. A rash of bomb threats 
were emailed on Thursday to hundreds of businesses, public offices and schools across the United 
States and Canada demanding payment in cryptocurrency, but none of the threats appeared credible, law 
enforcement officials said. 

*source: Business Standard 

 

Stock Universe for OctoberDecember2018 

Compliant Status No. of  
Companies 

Percentage of Total  
companies 

Total Market 
Capitalization 

Percentage of Total 
Market Capitalization 

Shariah Compliant Stocks 1324 34.73 8,328,704.08 60.35 

Ratio Based Shariah Non –Compliant 1620 42.50 1,666,973.93 12.08 

Industry Based Non- Compliant 866 22.72 3,804,052.17 27.57 

Total Traded Stocks 3812 99.95 13,799,730.18 100.00 

#as on 07th Dec2018 

 

 

 

 

*ITE-35 Shariah index is a well diversified Index with 35 stocks large size companies developed by Pragmatic Wealth Management research 
group. The ITE-35 Index benchmark against  Sensex& Nifty50. 

** ITE -211 Shariah is a broad based index constitutes 211 companies from large, mid and small size companies spread over 9 Shariah 
permissible sectors.  This is parent (macro Index) and it commensurate with BSE- 500 and S&PCNX 500 

*** Shariah universe comprises of companies derived (Filtered) from total traded stocks on Bombay Stock Exchange (BSE) as per Shariah norms 

Caution: Islamic Investments strictly prohibits intraday trading and Derivative trading. Stocks should only be sold upon procuring the delivery.  

Disclaimer: The recommendations made herein do not constitute an offer to sell or a solicitation to buy any of the securities mentioned. No 
representations can be made that the recommendations contained herein will be profitable or that they will not result in losses. Readers using 
the information contained herein are solely responsible for their actions. Information is obtained from sources deemed to be reliable but is not 
guaranteed as to accuracy and completeness. The above recommendations and Newsletters are based on the theory of Technical & 
Fundamental Analysis Combined. © Pragmatic Wealth Management Pvt. Ltd. 

 

‘Markets are directionally efficient, meaning that today’s price reflects 

what is currently known about the future direction of the markets.’ 

 


